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2022 Z2Sixty Ventures Highlights & 2023 Outlook
2022 is behind us and multiple years of cheap capital has finally come to an end.  In addition, inflation has creeped up with labor markets still tight.  Supply chains are still recovering from the 
covid pandemic as well as dealing with the ongoing conflict in Ukraine.  Overall, the financial markets ended down for the worst performance since 2008. M&A activity significantly decreased and 
IPO windows effectively shut.  This affected the financing of startups, particularly with late stage deals, as deal activity slowed and down-rounds occurred.  However, as I reflect on 2022, I’m 
excited by the strides made in starting Z2Sixty Ventures and getting ready for our own fundraise.  Highlights of the new journey are below:

I. Warehoused two investments in 2022 in preparation for our debut fund, one new 
investment in 2023

At the start of 2022, Z2Sixty Ventures made its first investment in Ion Storage Systems, a 
solid-state battery company based in Maryland.  Ricky Hanna and his team are building 
a battery that’s safer, stronger and lasts longer than the competition.  The Series A round 
was oversubscribed and led by Clear Creek Investments, VoLo Earth Ventures and 
previous investor, Alsop Louie Partners.  Toyota Ventures, Tenaska, Bangchak
Corporation, GAINTECH Capital, Alumni Ventures Group, Climate Capital, and the 
University of Maryland Discovery Fund also participated in the round with us.  

The second investment came in the fall with DevRev, a new startup led by former 
Nutanix CEO, Dheeraj Pandey, and co-founder Manoj Agarwal.  Nutanix was one of the 
largest technology IPOs in 2016.  DevRev improves real-time collaboration between its 
clients’ customers and its clients’ developers in order to deliver a better user experience.  
Lead investors include Khosla Ventures, the Mayfield Fund and Lightspeed Ventures.

And to start off 2023, I’m happy to announce a new investment in Reconceive AI, an 
ultra-low power semiconductor startup led by Charlie Buchbinder, who spent significant 
time on the development and operations of Apple’s iPhone and the home automation 
startup, Nest.

Ion Storage Systems, DevRev, and Reconceive AI investments are being warehoused 
and will transfer into the debut fund of Z2Sixty Ventures.

Finally, our portfolio companies are hiring in engineering, finance and customer success 
teams. 

II. VC Include Fellowship and fellow diverse emerging managers

Another highlight of 2022 was being part of VC Include’s 2nd cohort of emerging 
managers.  VCI’s mission is to increase diversity in alternative assets in order to 
accelerate more equitable access to capital and expand investment opportunities into the 
next generation of tech-enabled companies.  Along with 11 other firms, it was an 
amazing experience that brought mentorship and guidance from industry leaders and 
supportive institutional investors.

III. Continued and new mentoring involvement with accelerators

In 2022, I continued mentoring the startup community through my involvement with my 
alma mater, the University of Chicago, the Polsky Center and their various accelerator 
tracks (Global New Venture Challenge, Alumni New Venture Challenge, and their 
quantum computing accelerator, Duality).  In addition, last year I joined NYU’s Endless 
Frontier Labs focusing on their digital tech and deep tech tracks.

Closer to home, I’m an advisor at Atlanta Tech Village (ATV) providing subject matter 
expertise to the ATV startup community. 2

https://ionstoragesystems.com/
https://devrev.ai/
https://jobs.z2sixtyventures.com/jobs
https://www.vcinclude.com/
https://polsky.uchicago.edu/
https://www.dualityaccelerator.com/
https://endlessfrontierlabs.com/
https://atlantatechvillage.com/


IV. Ringing the closing bell at Nasdaq and becoming NACD Director Certified

IV. Move to Atlanta, Georgia

Last summer, my wife and I made the move from New York to Atlanta.  Julie started a 
new job at Truist Securities as Group Head for ESG Advisory and Intra-Industry 
Coverage.  We both felt that moving to Truist’s HQ in Atlanta made sense while offering 
us the opportunity to be closer to family.  

While Z2Sixty Ventures will be investing nationally for the debut fund, I’m quite excited 
about the startup ecosystem in the Atlanta area.  In addition to joining the Atlanta Tech 
Village startup community, I’ve met several new friends in the startup and VC space.  
More details about the Atlanta venture scene in an upcoming newsletter.

VI. Return of travel and in-person conferences

2022 also brought the return to travel and attending conferences.  Trips to Chicago, 
Denver, New York, Las Vegas, San Francisco, Washington DC, Austin and even London 
were a welcome return.  It was also refreshing to get back to meeting people at 
conferences like Money 20/20, Bloomberg NEF, and NYC Fintech Conference along with 
events by NACD, PitchBook, Nasdaq and the NVCA.

VII. Outlook for 2023

As we enter 2023, Z2Sixty Ventures accomplished a lot in 2022 that will position us to 
continue to move forward in building the next top tier investment firm.  While we recognize 
that raising a fund in this macro environment will be more challenging, we continue to 
push forward.  For me that means evaluating new pools of LP capital, continuing to 
engage in dialogue and build new relationships with potential LPs, and evaluating different 
financing structures or lower fund targets in order to support founders. 

However, the new environment doesn’t change our investment process, but rather 
reinforces our analytical approach to evaluating founders and startups.  Trust the process.  
Given the long-term investment nature of venture capital, we further take note of Anita 
McGahan and Michael Porter’s research1 that in achieving abnormal profits, 
macroeconomic factors only have a modest effect in determining a high performing firm’s 
ability to achieve abnormal profits.  Instead, we evaluate factors to drive conviction that an 
investment in a startup has the potential to provide an attractive return on a portfolio 
basis.  These factors include the startup’s market size and growth, exit potential given 
industry dynamics, founder and team potential to become high-performing, 
commercialization potential of the product, high ROI for customers, etc.

In addition, it’s also important for us to continue to form new partnerships with other 
investors to help close a round with the founders.

Finally, Z2Sixty Ventures continues to focus on helping our portfolio founders on 
executing their business, making appropriate introductions, serving as a sounding board 
or challenging views to identify the best way forward.  ‘

Here’s to a more prosperous 2023!  I’m excited about the opportunities ahead for Z2Sixty 
Ventures.  On the following pages, I’ve included some information about market trends 
and commentary that will inform how Z2Sixty Ventures approaches the new year.  Thank 
you for your support.

Warm regards,

Hernando Bunuan
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Disclaimer: This material is for informational purposes only and may not be relied upon in any manner as legal,
tax or investment advice or as an offer to sell or a solicitation of an offer to buy an interest in any fund or
investment vehicle managed by Z2Sixty Ventures or any other Z2Sixty entity.

Earlier in 2021, I had joined the National Association of 
Corporate Directors (NACD), a non-profit organization 
which helps provide corporate governance best practice 
for public and private boards.  During the summer of 
2022, I became Director Certified and joined some of my 
colleagues in New York City as we rang the Nasdaq 
closing bell to celebrate the firm’s milestone of reaching 
over 1,000 members who completed the exam.

In the fall, the NACD released a new report, The Future of 
the American Board, which helps lead boards into the 
future and about positioning them to become better 
stewards of long-term value creation for all stakeholders.  

1. Porter, Michael E., and Anita M. McGahan. "The Emergence and Sustainability of Abnormal 
Profits." Strategic Organization 1, no. 1 (February 2003): 79–108

https://www.nacdonline.org/


With rising interest rates, negative returns in public stocks, and a slowdown in IPOs, investors have 
and will continue to re-evaluate their portfolio allocations across asset classes.  For several investors, 
this meant a move away from venture. In 2022, the venture industry experienced a drop in the number 
of deals and the total amount raised relative to 2021.  The biggest impact was seen in later stage 
deals (i.e. Series C saw a 28% drop in the number of deals and a 37% decrease in amount in ’22 vs. 
‘21).  The exception was at the seed stage, which is less affected by public markets, and saw a 6% 
decline in deal number activity and a 25% increase in the amount raised in ’22 vs. ‘21.  

What should the market expect in 2023?  

• Going into 2023, there has been much talk of deals taking longer and increased risk aversion in 
general.  

• Venture investors will be keen to make sure they are comfortable with the level of due diligence 
rather than rushing for fear of missing out on the next great deal.

• Expect a renewed focus, or in some cases, a new focus on “unit economics”.

• As public companies begin to report 2022 year end results and provide forecasts for 2023, there 
will be more clarity on valuation expectations (i.e. a return to historical levels) which will help in 
getting deals completed.  

Note, there is still a ton of dry powder raised over the last several years that is sitting on the sidelines.  
However, new financing rounds won’t get done just for the sake of deploying capital.  Back in 2001, 
VC firms returned capital commitments rather than make poor returning investments and we may see 
a repeat of this activity.  More recently, Sequoia Capital has made adjustments on its existing funds 
for management fees to be paid on capital deployed, rather than committed. 

Implications for Z2Sixty Ventures

We note that the overall secular trends in our focus areas remain exciting  Do we think the capital will 
be there at the next stage to help our companies grow?  Are there other forms of financing that they 
should consider (i.e. benefits from the Inflation Reduction Act)? We continue to see later stage deals 
and exits happening which is a positive sign for our space as we invest early.  For potential new 
investments, we continue to assess why now or decide if factors like the adoption rate by the potential 
customers’ will be postponed.  We’ve always been fans of founders who spend the time to do 
customer research.  4

Venture Financing Dropped in 2022
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M&A and IPO Market Activity Declined in 2022
2022 deal activity significantly down from prior year

• After a record number of IPOs in 2021, the US IPO market effectively shut down in 
2022 on the back of lower valuations and lower stock market performance.   

• On the M&A front, rising interest rates and a slowing economy caused a slowdown in 
deal activity from 2021’s record performance.  The number of deals completed in 
2022 was more in line with 2019.  However, the number of VC-backed M&A exits 
over $100m dropped to levels last seen in 2013.   

What should the market expect in 2023?

• In 2023, M&A deals may take longer due to financing constraints as well as aligning 
valuation expectations. However, strategics may be more inclined to pull the trigger 
as they see more reasonable valuations in potential targets. Deal structures involving 
earn-outs will rise.

• In terms of the IPO window re-opening, companies and their advisors will look to test 
the waters as soon as market volatility begins to fall.  Many companies that filed with 
the SEC in 2022 as well as this month are on standby.  

Implications for Z2Sixty Ventures

• What does this mean for Z2Sixty Ventures? We look at M&A and IPO trends as an 
additional indicator of venture investment potential, particularly from exit feasibility 
and attractiveness. Ultimately, it’s about liquidity and return for investors.  While we 
appreciate secondary markets for late stage funding can provide liquidity for our 
early stage investments, that market is still opaque and developing and not as 
informative from an industry analysis standpoint.  From our perspective, the exit 
strategy for our portfolio companies should always try to align the best interests of 
the founders we back and our LP investors.   
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SPAC Market Activity Declined in 2022
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In 2022, there were only 70 SPAC IPOs, or an 87% decline, versus 556 SPAC IPOs in 
2021.  Similarly, only 57 companies merged into these SPACs (de-SPAC) in 2022 vs 139 
companies in 2021, a 59% decrease. Factors include the low performance of de-SPACed
companies, macro results and increased regulatory review of SPACs. 

What does this mean for Z2Sixty Ventures?

SPACs can serve the purpose of providing additional financing for high-growth startups 
while also allowing liquidity for existing investors.  However, there are always the added 
challenges of operating as a public company, so companies should weigh those challenges 
with the benefits and the implications of raising new capital, if needed, down the road.

Source: Pitchbook.  



• 2022 was a down year across all the major US public market indices.  The Nasdaq 
ended the year down 33%, S&P 19%, and Dow 8%, respectively.  This was the worst 
year from a returns perspective since 2008.  Growth stocks were the worst performers 
given persistent inflation and fears of a recession.      

• The 10-year benchmark treasury yield interest rate finished the year below 4%, which is 
still low from historical standards, pre-Great Recession.  

• Inflation ended the year at 6.5% on an annual basis according to the CPI index, which 
was down from its peak of 9.1% in June. 

• The unemployment rate edged down to 3.5% in December and has remained in a 
narrow range of 3.5% to 3.7% since March 2022. The number of unemployed persons 
edged down to 5.7 million in December.
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G E T  I N  T O U C H

Join us in creating a better future 
www.z2sixtyventures.com
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